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Nothing stays the same
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• Markets took a 

near-term positive 

interpretation on 

the US election

• But the longer-term 

economic 

implications are 

less rosy

• Inflation is slowing 

globally

• Many countries are 

having ‘no landing’ 

or ‘soft landings’

• But services 

inflation remains 

sticky

• US election implies 

higher inflation, 

interest rates and 

ultimately slower 

economic growth 

• These are not good 

for asset prices in 

the long run

Markets rallied on 

US election

Sticky inflation, 

economic 

resilience

Have asset prices 

over-reacted?

United States’ policy and economic path introduces new uncertainty

• Unclear what 

policies Trump will 

implement

• Highly uncertain 

how other countries 

will respond

• Inflation remains a 

problem

Investing risks 

remain
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US economy has been resilient but is slowing …
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Inflation has slowed but there are new risks …
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Trump 2.0: market enthusiasm but huge uncertainty …

Trump policies:

• Tax cuts for higher income 

earners, on tips, auto loan 

interest deduction

• Tariffs – 60% on Chinese 

imports, 20% on imports 

from others

• Extend fossil fuel usage 

• Curtail migration

Probable US economic implications:

• Higher near-term growth and inflation

• Higher long-term rates, higher USD

• Higher trough of Fed Funds rate

• Lower potential growth

Possible global economic implications:

• Lower growth, particularly in China

• Lower commodity prices

• Higher (or lower?) inflation

• Fragmentation of trade
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Australia will be hit in the fall out from a trade war…
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Property is a big drag on the Chinese economy …
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China’s slowing reduces commodity demand …
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The Australian economy has also slowed …
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But the labour market has been very resilient …
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Population growth is slowing, but not why you think …
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Inflation is slowing, but not as much as you might think …
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And the impact of inflation is long lasting …
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Financial conditions aren’t holding back housing …
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Housing markets are tight and won’t getting better soon …
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So, the easing in Australia will be slower than elsewhere …



Dr Jonathan Kearns
Chief Economist
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• Jonathan Kearns is Chief Economist and Head of Regulatory Affairs at Challenger, where he also sits on the investment committee. 

• He worked for 28 years at the Reserve Bank of Australia, occupying a wide range of senior roles, including Department Head for Domestic 

Markets Department, Financial Stability Department, Economic Analysis Department and Economic Research Department. He also led the 

Bank’s work on climate change across four departments. 

• Jonathan also worked at the Bank of International Settlements in Basel. He has published research in the fields of international finance and 

macroeconomics. He has a Ph.D. from Massachusetts Institute of Technology and Bachelor of Economics (Honours) from the Australian 

National University.

Follow Jonathan on LinkedIn at jk-econ

https://www.linkedin.com/in/jk-econ/
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The information contained in this presentation is current as at 19 November 2023 unless otherwise specified. It is presented for information purposes only and is intended as general 

information only. 

The presentation uses publicly available information and sources believed to be reliable. While due care and attention has been exercised in the preparation of this information, none 

of the presenters give any representation or warranty, either express or implied, as to the accuracy, completeness or reliability of that information. The information presented is not 

intended to be a complete statement or summary of the industries, markets, securities or developments referred to in the presentation.

No liability is accepted for any loss or damage arising out of the use of all or part or, or any omission, inadequacy or inaccuracy in, the information presented.

Any opinions expressed in this presentation (including any as to future matters) may be subject to change. This is because outcomes may be affected by known or unknown risks 

and uncertainties that are not able to be presently Identified. Examples and comparisons used in any presentation are for illustrative purposes only. 
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